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It is understood that you contemplate taking up 

with the British Embassy the question of radio communi- 
cations in Baudi Arabia. Possibly a brief background 
statement regarding this matter may prove of interest, 


In about 1925 the Saudi Arabian Government granted 
a long-term communications monopoly in Saudi Arabia to 
Cable and Wireless, Limited. The terms of this concession 
provided that the agreement might be terminated on June 1 
of any year divisible by five provided six months’ notice 
is given by eitner party. Cable and Wireless, Limited 
maintains a cable station at Jidda on the Red Sea coast 
but has established no communications facilities on the 
Persian Gulf coast about twelve hundred miles away where 
the Arabian American 011 Company has its headquarters, 
The only commercial communications facilities available to 
the oil company are those of Cable and Wireless in Bahrein, 
The company, therefore, is obliged to send its messages physi 
ally by launch to Bahrein where such messages have to be 
sent in clear. The company, therefore, desires to have 
direct communications with the United States and also with 
other parte of the world from the Persian Gulf side, The 
co: has suggested to the Saudi Arab Government that the 
Mac Co build for that Government a radio station 
in 6ither ran or Ras Tanura, If the Saudi Arab Govern- 
ment desires to estabdiish this radio station of its own, 
1t must give notice to Oable and Wireless, Limited before 
December 1, 1944. From the telegrams we have received from 
our Legation at Jidda, it appears that the British, without 
informing us, have expressed objections to the Saudi Arab 
Government and have indicated that they desire that no such 
notice be given on December 1, 
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In taking this matter up with the British Embasey, 7 
you may wish to bear in mind my conversations in London last ~ 
spring with Sir Maurice Peterson and the mutually—ex ressed _ 
desire of our two Governments to cooperate with respect to *s 


Saudi Arabia, About last July, I believe it was, Mr. Eden “A 
“ ‘sent instructions to the British Minister at Jidda to 
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cooperat 


th his American colleague, and we sent in- 
structions of a similar nature to our ation at Jidda, 
As you may observe, the British two non » and ap~- 
rently. after these instructions to our respective Lega- 
were issued, tock up with the Saudi Arab Government 
derable concern to American interests and 
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sion by the Joint Ghiefs of Staff. The action of 

ah eer this matter up with the Saudi Arab 
intentionally concealing from us what 

e@ as long as they were able is obviously, to 

t, not a manifestation of any sincere desire 

, One would be inclined to conclude that if 
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We are sending t tel s to London and to Jidda 

to who where these American censors are who have 

te have concurred with the British in their objeo- 
radio station on security grounds, 
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statement of the Department's position 
with regard to the question of the 
establishment of a radio station by the 
Saudi Arabian Government in the 





Ras Tanura area, which might, if you 
approve, be given to Micheel Wright 
when he-calls on you this morning. 
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October £7, 1044 


AB ~-tr. Berle; 

There ie attached o brief informal 
statement of the Departaent's position 
with regard to the question of the 
establishment of a radio station by the © 
Seuaii Arabian Government in the 
Ree Tenure area, which might, if you 
approve, be given to Michael tright 
when he calls on you this sorning. 


Wallace Murray 
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The State Departwent considers that the Arabian 
American 011 Company in the construction of the 
refinery at Ras Tanura in Saudi Arabia is engaged in’ 
an important wartime project. This company has vital 
needa of easy and rapid communication with the United 
States. Because of the monopoly of Gable and Wireless 
Lta., which maintains only a cable station at Jidda on 
the opposite side of Saudi Arabia, there are no communi- 
cations facilities available to the company nearer than 
Bahrein, where messages have to be sent by hand for 
transmission. 

In view of the failure of Cables and Wireless 
Ltd. to establish adequate communications facilities on 
the Wersian Gulf side of Saudi Arabia, the company sug- 
@eated that the Saudi Arabian Government establish a radio 
station of ite own in the Ras Tanura area. This, of course, 
would have involved notice by the Saudi Arabian Government 
to Cable and Wireless Ltd. to alter the terms of the 
agreement, as provided for therein, on June 1, 1945. 
Having received no clear indication from the Saudi’ Arabian 
Government of its attitude, the company requested the 
assistance of the State Department, in view of the company's 
relation to the war effort, | 

Upon inquiry at Jidda, the American Minister learned 
that London objected to the radio station and that its 
objection Was conveyed to the Saudi Arabian Government. 


This action was not revealed to the United States 
Government allegedly because it was hoped that the 

company would forget about the proposal. This objection 
was based upon security grounds, and it is alleged that 
certain unidentified American censors expressed concurrence 
with this view, 

The State Departaent feels that in this and the Dhahran 
airfield matter there have been direst and deliberately 
concealed approaches to the Saudi Arabian Government with 
regard to matters of concern to the United States Government 
and the furtherance of the war effort. The State Department 
regards these actions as manifestations of a most unccopera- 
tive attitude and entirely incompatible with mutually 
expressed desires to cooperate, 

The Department is as anxious as anyone to maintain the 
security of important messages in wartime and is confident 
that this problem can be solved with respect to a radio 
station in eastern Saudi Arabia with but little difriculty. 

The Department is certain that the eompany will not 
forget about the proposal. Neither dees the Departuent 
intend to forget about it nor the necessity Gar a United 

. States military airfield in the vicinity of Dhahran. 
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Communicating with the United States. 


now 

The Arabian American O11 Company, saseSe constructing a strategic 
refinery under a Girective of the Jeint Chiefs of Staff, has vital need 
of yaork papsé communication with the United States. Because of the 
nanenely ef Cable and Wireless, Limited, a British Company has’)  _ 9» 
enly a eable station wt »,ités on the Gite side of Saudi Arabia, there 
are no communication facilities available to the company nearer than 
Bahrein, where messages have te be sent by hand for transmission through 
British censors. 00 


The company suggested that the Saudi Arabian Government build a 
radio station of its own in eastern Saudi Arabia. The construction of 
sueh a station would require six months’ notice by the Jaudi Arabian 
Government to Cable and Wireless, Limited by D er il, + 

te alter the terms ef the monopoly agreement, as provided for t eren 

n,en July 1, 1945. 


The British Government has expressed tothe Guu Dyuvowr 
max objection, wauwa ostensibly upon security grounds, to the erection of _ 
such a station. ‘The Government of Saudi Arabia has indicated that it on 
will net give notice to Cable and Wireless, Limited by Decenber 1 unless 
this British objection is withdrawn. In se far as seourity is concerned 
1t ie believed that adequate censorship arrangemente could be made with 
the Saudi Arabian Government re the war. 
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In view of the relation'\to the war sffureoupocin ef the 
Arabian American 011 Company’ it ie considered essential that adeauate 
communieation facilities be established in eastern Saudi Arabia. ‘Un spite 
wet Paq Veet @)0AA € : AAKKARKARNAK RIX FAARAAAX CAMA beth in Lendon and 
tm Washington, nu& @huafex the British have net indicated that they will 2 
withdraw their objection. If the Saudi Arabian Government is to erect a. > 
radio station within the next five years, it must give notice te Cable -™ 
ané Wireless, Limited within the next dine'@aye. In view of the time 
elenent invoived it o°xxx necessary te bri 
matter te the attention of the Prime Minister. Altelegram to Mr. , 

wippremtunex 
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The Arabian American Oi] Company, now constructing 
a strategic refinery under a directive of the Joint 
Chiefs of Staff, has vital need of rapid communication 
with the United States. Bocause of the monopoly of 
Cable and Wireless, Limited, a British company which has 
only a cable station on the opposite side of Saudi 
Arabia, there are no cowmunication facilities available 
to the pogo nearer than Bahrein, where messages must . 
be sent by hand for transmission through British censors. 


The company suggested that the Saudi Arabian Govern- 
ment build a radio station of its own in eastern Saudi 
Arabia. The construction of such a station would require 
six months’ notice by that Government to Cable and Wireless, 
Limited r to alter the 
terms o e monopoly agreement, as provided for therein, 
on July 1, 1945. 


The British Government has expressed objection to 
the Saudi Arabian Government, ostensibly upon seeur ity 
grounds, to the erection of such a station. The Saudi 
Arabian Government has indicated it will not give notice 
to Cable and Vireless, Limited by December 1 unless this 
British objection is withdrawn. In so far as security 
is concerned, it is believed that adequate censorship 
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ts could be made with the Saudi Arabian Gov- 
ernment during the war. 


In view of the relation to the war of the Arabian 
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OFFICE OF NEAR EASTERN AND AFRICAN AFFAIRS 


November 15, 1944. 


SECRET | 
U - Mr. ne we 4 


We are sending you herewith for your initials, if 
you approve, a memorandum for the President regarding 
the objection of the British Government to the construc- 
tion by the Saudi Arabian Government of a radio station 
to provide communication with the United States by the 
Arabian American 011 Company. 


While the memorandum is self-explanatory, I would 
like to point out that the situation is urgent since 
the present monopolistic control of communications of 
Saudi Arabia will be continued for another five years 
by Cable and Wireless, Limited, unless the Saudi Arabian 
Government gives notice by December 1, 1944 of its 
desire to alter the terms of the monopoly agreement. 


We have been pressing the British Embassy for an 
answer on this subject but none has been forthcoming. 
We are getting uneasy. We cannot afford to allow the 
December 1 deadline to pass without obtaining the 
approval of the British to our request. If we do not 
do so it will be impossible to establish any suitable 
communications in Saudi Arabia for the Arabian American 
011 Company before 1950. 


I hope you'will approve this memorandum and send 
it along, and also that if the occasion arises you may 
consider it desirable to mention it to the President. 
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Office Memorandum « onirep states GOVERNMENT 


TO 
FROM 


SUBJECT: 


U - Mr. Stettinius DATE: Nov \20, 
1944 
NEA - Mr. Murray : 


SAUDI ARABIAN RADIO STATION 


I think it would be desirable for you to mention 
to the President the case of the radio station in Saudi 
Arabia, as outlined in the attached papers. There now 
remain only ten days before notice must be given to 
Cable and Wireless by the Saudi Arabian Government of 
its intention to alter the present contract on June 1 
next. Failing such notice, the exclusive concession 
continues in force for five more years. 


Meanwhile, we have again taken up the matter with 
the British Embassy here. In accordance with your 
suggestion, we are also preparing a telegram to the 
Embassy at London asking them to reinforce our repre- 
sentations. However, if both of these approaches fail, 
the only remaining recourse will be a telegram from the 
President to the Prime Minister. In view of the time 
limit involved such a telegram may have to be dispatched 
hurriedly. For that reason it would seem desirable to 
give the President the background today. 


Wallace Murray 
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U*s\ by the President on the very highest level, i.e. with 
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OFFICE a la EASTERN AND AFRICAN AFFA 
SECRET November 21, rs 
U - Mr. Stettinius: 


You will, I am sure, wish to note the attached 
telegram which we sent out on Saturday to our Minister 
in Saudi Arabia instructing him to make a further effort 
to induce the Saudi Arabian Government to give notice to 
Cable and Wireless, Limited, of intention to modify the 
monopoly agreement with that comoany. 


This notification must be given before December lst 
next - nine days from now - or the matter cannot be re- 
opened for another five years. 


As you are aware, King Ibn Saud has thus far refused 
to give such notification to the British company unless 
the British Government consents to such notification. 
Since, according to our information, the British Govern- 
ment owns 2,600,000 shares in Cable and Wireless, Limited, 
it 18 obvious that Cable and Wireless, Limited, will do 
whatever the British Government instructs it to do in 
this matter. 


You may wonder why King Ibn Saud shows so much 
deference to the wishes of the British Government in this 
matter. The answer is that the King feels that he is 
much more beholden to the British than he is to us; that 
the British have been much more lavish in their subsidies 
than we have been; and that, in brief, we may be only 
fair-weather friends whereas he feels to date, at least, 
he can confidently count upon British aid whenever he 
needs it. 


It 148, in our opinion, of the utmost urgency and 
importance that no stone should be left unturned by us 
to induce the British to consent to King Ibn Saud's 
notification to Cable and Wireless, Limited, of his inten- 
tion to reconsider the present contract. 


We are convinced that the Department of State will 
be exposed to, very severe criticism if we fall down in 
this matter. Unless we notify the President immediately 
of this situatim - which I trust you will do today - 
the President can very properly lay the blame at our 
doorstep. “7 


f H My own hunch is that nothing short of intervention 


Mr. Churchill 
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Mr. Churchill will put this matter across. Otherwise 
the British Government will find little difficulty in 


backing and filling for another nine days, after which 
4t will be too late. 


Wallace Murray 


In accordance with your suggestion we also sent an 
urgent message to Ambassador Winant on this subject 
today, instructing him to take the matter up immediately 


with the British Government and let us know the result 
by November 22. 


Attachment: 
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252 to Jidda. 
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Station 


Mr. Murray: 





"in Radio 


Ll appreciate your memorandum 


of November 2lst on the Saudi Arabian 


Radio Station. As you know, I mentioned 


this to the President today. 
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_ DEPARTMENT OF STATE 





THE UNDER SECRETARY 
November 21, 1944 


Dear Miss Tully: 
If the President approves 
these telegrams will you be cood 





enough to have them returned to 
me for sending through the State 
Department as there is a ques- 


tion of timing e 
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; SECRET 
dae TELEGRAM SENT | 
RESTRICTED 
CLEAR 
Charge to Washington, 
HIS MAJESTY 


ABDUL AZIZ IBN SAUD, 
KING OF SAUDI ARABIA, 
JIDDA (SAUDI ARABIA). 


The American Minister at Jidda is conveying to 
Your Majesty through the Ministry of Fereign Affairs 
@ message explaining the need for adequate radie com 
munication facilities between eastern Saudi Arabia and 
the United States. It is my earnest hope that Your 
Majesty will give favorable consideration to Colonel Eddy's 
request that the Saudi Arabian Government give notice 
before December first of its intention to erect a radio 
station of its own to provide these needed facilities. 

I am happy to renew my best wishes for Your Majesty's 
continued good health and for the welfare of your people, 


FRANKLIN D,. ROOSEVELT 
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NOT SE NOT TO BE RECORDED OR CONFIRMED UNTIL THIS COUPON 
HAS BEEN DETACHED BY THE TELEGRAPH OPERATOR 
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PREPARING OFFICE 
WILL INDICATE WHETHER 


TO BE TRANSMITTED 


Coltet TELEGRAM SENT SECRET 
CONFIDENTIAL 
RESTRICTED 
tiles Gemmell ttment of State CLEAR 
Depa is 
ae Washington, | 
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by the British Government but has indicated that it weuld 
be prepared te erect its own radio station if this objection 
were withdrawn. 

The objection is understeod to be based on security 
grounds, or course, We all agree that adequate censorship 
sefeguards should be institutec., but undeubtedly this could 
be achieved without great difficulty. 

In view of the urgency of this matter and of the 
impertance ef the Saudi Arabian refinery to the war effort, 
I hope that British representatives in Jidda will be in- 
etructed to withdraw their ebjections and to inform the 
Saudi Arabian authorities in time for notice to be given 
before the first of December, 


FRANKLIN D. ROOSEVELT 
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NOT SENT NOT TO BE RECORDED OR CONFIRMED UNTIL THIS COUPON 
HAS BEEN DETACHED BY THE TELEGRAPH OPERATOR 


PREPARING OFFICE TO BE TRANSMITTED 


WILL INDICATE WHETHER Seeecr ii SENT SECRET 


7 CONFIDENTIAL 
ee RESTRICTED 
CLEAR 
Cegae Segara: eed SECRET 
THE WHITE HOUSE 
Charge to Washington, 


THE RIGHT HONORABLE 
WINSTON CHURCHILL, Ms P., 
PRIME MINISTER, 
LONDON. 


The Arabian American O11 Company, which, as you know, 
is constructing a strategic refinery to provide oil for 
the use jointly of our armed forces, is in urgent need of 
adequate and rapid means of communication with the United 
States, At present there are no such facilities in eastern 
Saudi Arabia, the nearest cable stations being at Jidda, on 
the Red Sea, and on Bahrein, where messages have to be carried 
by hand for transmission. The company, therefore, has sug»~ 
gested that the Saudi Arabian Government erect a radie station 
of its own in the vicinity of the company's headquarters. In 
erder to do so the Saudi Arabian Government must give notice 
of its desire to modify the terms of an agreement with Cable 
and Wirelese, Limited. This agreement can be modified by 
either party in accordance with its provisions on July 1, 
1945, provided six months' notice of its intention is given 
before December 1, 1944. | 

It has been ascertained that the Saudi Arabian Government 
has net given this notice because of objections thereto raised 
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by the British Government but has indicated that it would 
be prepared te erect its own radio station if this objection 
were withdrawn. . 

The objection is understeod te be based on security 
grounds, Of course, We all agree that adequate censorship 
safeguards should be institutec., but undeubtedly this ceuld 
be achieved without great difficulty. 

In view ef the urgency of this matter and ef the 
impertance ef the Saudi Arabian refinery te the war effort, 
I hope that British representatives in Jidda will be in- 

etructed to withdraw their ebjections and to inform the 
Saudi Arabian authorities in time fer notice to be given 


befere the first of December, 


FRANKLIN D. ROOSEVELT 


» a S/R 
? 17 1944 
&| 


e Pa 11/15/44 NEA ml TP al 


saree alee bese esha ieleaieed haiealan chen en leeelaleatelalelalalatetadebelstetelatels 1.1 lelelelelcheleleleleleleletdeieteiekeleteidelel LL ii eee ee eet ee?) et ) YY Pt) tT YT 


NOT SE * NOT TO BE RECORDED OR CONFIRMED UNTIL THIS COUPON 
HAS BEEN DETACHED BY THE TELEGRAPH OPERATOR 


She, ins 


Ton Saud 
in and the United Bates, 


With reference to our conversation regarding 
the Seudi Arabian radio station matter, there are 
enclosed for your signature, if you approve, telegrans 
addressed to the Prine Minister and, in accordance 
with your suggestion, to King Ibn Saud. 


caward Re Stettiniuss o 


Enclosures: 
. 3 Giurehiil. to Prime Minister 
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MEMORABDUM YOR THE PRESIDENT 
Subject: te the Prise Minister 
and Ton 


Arebia and the United States. 


With reference te our conversation regard ing 
the Saudi Arebian radio station aatter, there are 
enclesed fer your signature, if you epprove, telegrams 
addressed to the Prine Minister and, in accordance 
with your suggestion, to King Ibn Saud. 


anwara R. Stettinius, » 
Enclosures: 
1, Zelegram to Prine Minister 


» Spas, me ome 
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DEPARTMENT OF STATE 
WASHINGTON 


November 21, 1944 


MEMORANDUM FOR THE PRESIDENT 
Subject: Messages to the Prime Minister 
and King Ibn Saud Regarding the 
Need for Adequate Communication 
Facilities between Eastern Saudi 
Arabia and the United States. 
With reference to our conversation regarding 
the Saudi Arabian radio station matter, there are 
enclosed for your signature, if you approve, telegrams 


addressed to the Prime Minister and, in accordance 
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with your suggestion, to King Ibn Saud. 
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Enclosures: 


1. Telegram to Prime Minister 
‘Churchill. | 

2. Telegram to King /Ibn Saud, 
Saudi Arabia. 
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With regard to the inquiry in peragraph three of 
your telegram of December 2, No. 358, it is probable that 
Cable and Wireless will attempt to make a showing of in- 
proving its communications along the lines suggested by 
you. Such an attempt in the Department's estimation would 
not be satisfactory. Department is sending you by airgram 
text of its telegram to Embassy at London of November 25 
to which so far no reply has been received. 

Representatives of the oil company and of Mackay 


.vyyzl-2l/9L° 5068 


Radio and Telegraph Company are conferring with regard 
to a draft agreement for the lease and/or construction 
of a radio station in Saudi Arabia to be presented to the 
King for his consideration. When the two companies have 
reached agreement on this, Department will send text to 
you for your consideration end comment and for vet 





until appropriate time. 
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